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What's going to happen to the UK Non-dom
inheritance tax?

Tax his land, tax his bed, tax the table at which he's fed.

Tax his tractor, tax his mule, teach him taxes are the rule.

Tax his work, tax his pay, he works for peanuts anyway!

Tax his cow, tax his goat, tax his pants, tax his coat.

Tax his ties, tax his shirt, tax his work, tax his dirt.

Tax his tobacco, tax his drink, tax him if he tries to think.

Tax his cigars, tax his beers, if he cries tax his tears.

Tax his car, tax his gas, find other ways to tax his ass.

Tax all he has, then let him know that you won't be done till he has no dough.

When he screams and hollers, then tax him some more, tax him till he's good and
sore.

Then tax his coffin, tax his grave, tax the sod in which he's laid.
Put these words upon his tomb, "Taxes Drove Me To My Doom"

When he's gone, do not relax, it's time to apply the inheritance tax.

Don't trust the UK govt to keep their mittens off your non-UK
assets for Inheritance Tax for very long

The UK government changes the non-dom rule every few years. Those professionals
with no skin in the game, opine about IHT in trusts not being affected.

There is an intention to move away from a domicile-based system to a residence-
based system for inheritance tax from 6 April 2025 and there will be a period of
consultation ahead of this.

While nothing has been confirmed, it is envisaged that IHT will be charged on
individuals who have been UK resident for ten years, with the intention to keep
individuals within the scope of IHT for ten years after leaving the UK.

As is the case now, UK sited assets will always remain within the IHT scope.

Non-UK assets held by non-UK trusts which benefit from ‘excluded property’ status
are currently expected to remain outside the scope of IHT (please disperse,
nothing to see here).

Enter the clowns, carnival barkers and grifters to
suggest their solution

The Residence by Investment sharks will try sell their crappy "move your whole life
to Italy/Greece/UAE or some other shithole to escape the UK IHT.

What about IHT in those shitholes?

This may offer a 10-15 year reprieve, then back to square-1 while the Rbl grifter is
long gone, thanks for the business, chum.

If a clown promulgates a Rbl/Cbl scheme to avoid the IHT, then complete the act...

So tell me more about non-UK trusts being out of
IHT scope, or is this more same bull

Non-UK assets held by non-UK trusts which benefit from
‘excluded property’ status are currently expected to remain
outside the scope of IHT (please disperse, nothing to see here).

So what is a non-UK trust? Don't be a lazy ass. Just google 'HMRC non-resident
trusts'.

A non-resident trust is usually a trust when:

None of the trustees are resident in the UK for tax purposes

Only some of the trustees are resident in the UK and the settlor of the trust was
one of the following: not resident or not normally resident when the trust was set
up or funds were added not domiciled or deemed domicile in the UK when the
trust was set up or funds were added

Note, if you use UK trustess exclusively try exploit from the "same-same”
loophole then your cover is blown because of registering with TRS

The same-same loophole you cant use, tuff luck.

=% This means hurry up and settle your trust while you're a non-dom.

So when will non-UK trust register with HMRC?

if).Untaxed non-UK trusts do not register with HMRC for tax

Non-UK trusts do not register with HMRC for tax unless the trustee is liable to pay
taxes on UK assets or UK-sourced income:

1 income,

2 capital gains

3 inheritance

4 stamp duty reserve tax

5 stamp duty land tax

Summary: non-UK trusts won't register with HMRC if no assets
or income from UK

When will a non-UK trust register with the TRS

ii). Non-UK trusts generally do not register with HMRC Trust Registration Service

The Trust Registration Service (TRS) was introduced in by the UK government in
2017 with the aim of preventing the misuse of trusts for illegal purposes. The TRS
records the beneficial ownership of assets held in trust. So, if the trustee legally
owns an asset, there is a separate record of who benefits from the asset. If
registrable, trustees must provide information to the TRS regarding:

Settlors, trustees, beneficiaries, protectors, and

Assets held, such as money, buildings and land, company shares, partnerships,
yachts, cars, jewellery, art, etc.

A non-UK trust should only register with the TRS if:
it acquires, directly or indirectly, UK land and buildings, unless it's a co-ownership
express trust [A] or

is liable for taxes relating to UK assets or UK-sourced income (income, capital gains,
inheritance, stamp duty reserve tax, stamp duty land tax) or

at least one trustee is UK resident and trust enters a relationship [B] with UK
relevant persons [C]

[A] Money Laundering and Terrorist Financing (Amendment) Regulation 2020 Part
Il Beneficial Ownership.

[B] Business, professional, or commercial relationship.

[C] Financial Institutions, Credit institutions, Auditors, Insolvency Practitioners,
External Accountants, Tax Advisers, Legal Professionals, Trust or Company Service
Providers, Estate Agents, High Value Dealers, Casinos

Summary: Non-UK trust won't register with TRS if does not
acquire UK real estate, nor liable for UK taxes, nor has one UK
trustee and enters into a relationship with UK bank, UK legal
professional, UK trust or corporate service provider, UK
accountants, UK legal professional, etc.

In other words...

Stay out of dodge

What happens when you use a non-UK resident
trustee for a non-UK trust?

So how can we keep the confidentiality of the non-
UK assets and the beneficiaries

The answer mostly is supported by HMRC

Trusts are treated as entities by all of the agreements for automatic exchange of
information.

A trust can be either a financial institution or a Non-Financial Entity.

Where a trust meets one of the definitions for being a Financial Institution it is most
likely to be an Investment Entity

"But it may, alternatively, meet the requirements for being a Custodial Institution".

Refer to the conditions when a trust is not a Custodial Institution

Question: can a trust be both an Investment Entity and a Custodial Institution : Yes,
as it can easily pass the income test of a Investment Entity (50% gross earnings fom
Financial Assets, and 20% from custody-related fees.

Beware if the Trust is categorised as a PMIE because if it is located in a non-
participating jurisdiction, it will be deemed a Passive NFE and subject to look
through to Controlling Persons

So what's the complete solution?

Oh dear, non-participating Professionally Managed Investment Entities that are
located in non-participating jurisdictions are treated as Passive NFEs and looked
through to the Controlling Persons, regardless if any Fl is a parent in the legal chain
of ownership

However, note that there is no deeming of a non-participating Custodial
Institution as a Passive NFE

This means there is no look through of non-participating Custodial Institutions

Non participating Custodial Institutions

Conclusion

With the structure described, it will not matter what the final outcome of the non-
dom change will be or future changes.

Question: can a trust be both an Investment Entity and a
Custodial Institution : Yes, as it can easily pass the income test
of a Professionally Managed Investment Entity - 50% gross
earnings from Financial Assets, and 20% gross income from
Custody-related fees. Beware if the Trust is categorized as a
PMIE because if it is located in a non-participating jurisdiction,
it will be deemed a Passive NFE and subject to look through to
Controlling Persons

So how do | set up a non-participating Cl trust?

What entity owned by the Cl trust is best to have asset held?

This is the complex part....
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