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How OECD and G20 will pressure all o comments, yet
CRS participating jurisdictions to

implement the Crypto Asset Reporting
Framework (CARF)

‘ \ Mark Morris @
KE/ CRS and CARF expert. No, truly.
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(Start the conversation>

If you're a CRS particpating jurisdiction and you
believe you won't have to implement CARF...
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CARF not a spurious optional add-on. It's a mandate
by G20 and developed by the OECD

Crypto-Asset Reporting Framework and
Amendments to the Common Reporting
Standard

&) OECD

Foreword

This publication contains the rules and commentary of the Crypto-Asset Reporting Framework ("“CARF")
and a set of amendments to the Common Reporting Standard (‘“CRS"), as approved by the OECD
Committee on Fiscal Affairs in August 2022.

The CARF, developed in light of the rapid growth of the Crypto-Asset market and pursuant to a mandate
from the G20, provides for the reporting of tax information on transactions in Crypto-Assets in a
standardised manner, with a view to automatically exchanging such information with the jurisdictions of
residence of taxpayers on an annual basis. The CARF consists of rules and commentary which set out: 1)
the scope of Crypto-Assets to be covered; i) the Entities and individuals subject to data collection and
reporting requirements; i) the transactions subject to reporting, as well as the information to be reported
In respect of such transactions; and iv) the due diligence procedures to identify Crypto-Asset Users and
Controlling Persons, and to determine the relevant tax jurisdictions for reporting and exchange purposes.

The amendments to the CRS, which was first published by the OECD in 2014 and designed to promote
tax transparency with respect to financial accounts held abroad, bring in its scope certain electronic money
products and Central Bank Digital Currencies. In light of the CARF, changes have also been made to
ensure that indirect investments in Crypto-Assets through derivatives and investment vehicles are now
covered by the CRS. In addition, amendments have been made to improve the operation of the CRS based
on the experience gained by governments and business in over 100 junisdictions that have implemented
the CRS, including by strengthening its due diligence and reporting requirements and providing a carve-
out for genuine non-profit organisations.

e |tis not an add on such as the OECD Model Mandatory Disclosure Rules
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BETTER POLICIES FOR BETTER LIVES
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ABOUT

This publication contains the Model Mandatory Disclosure Rules for CRS Avoidance Arrangements and Opague Offshore Structures. The design of these maodel
rules draws extensively on the best practice recommendations in the BEPS Action 12 Report while being specifically targeted at these types of arrangements and
structures

Part | gives an overview of the model rules. Part Il sets out the text of the rules. Part lll provides a commentary on those rules

NEWS

» 27/06i2019 - OECD releases international exchange framewaork for CRS-related mandatory disclosure rules and updaltes its XML for the exchange of
CRS, CbC and tax ruling information

» 09/03/2018 - Game over for CRS avoidance! OECD adopts tax disclosure rules for advisors

FURTHER INFORMATION

» Work on the OECD/G20 Commion Reporting Standard
» Contact us via e-mail: CTP.Contact@oecd org
» Follow us on Twitter: @OECDtax

e |tis not a feeble attack by the OECD guidance for enhanced Due diligence
regarding high-risk Residence / Citizenship by Investment schemes used to to avoid
CRS.
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BETTER POLICIES FOR BETTER LIWVES

Automatic Exchange Portal

Online support for the implementation of automatic

xchange of informationin tax matters - |

HOME ABOUT AUTOMATIC COMMON REPORTING INTERMATIONAL CRE IMPLEMENTATION AMD COMMITMENT AMND
EXCHANGE STANDARD [CRE) AND FRAMEWORK FOR THE ASSISTANCE - MONITORING
CRE PROCESS

REPORTING
FRAMEWORK [CARF)

Residence/Citizenship by investment schemes

While residence and citizenship by investment (CBI/REBI) schemes sllow individusls to obtain citzenship or residence rights through local investments or against 3 flat fee for
perfecthy beg ste reazons, they can also be potentizlly misused to hide th ssets of fahore by escaping reporting under the OECDVGZD Common Reporting Standard (CRS). In
particular, |dentity Cards and other documentstion obtained through CBI/RBI schemes can potentislly be misused or sbused to misrepresent an individusls jurisdiction(s) of tax
residence and to endanger the proper operation of the CR! 2 diligence procedures.

Potentialhy high-risk CBI/RE| schemes are those that give sccess to a low personsl income tax rate on offshore financizl asssts and do not reguirs an individusl to spend &
significant amount of time in the location offering the schems.

Financisl Institutions sre required to take the cutcome of the OECD's analysis of high-risk CEI/RBI schemes into account when performing their CRS due diligence obligations.
{Further detsil is available in our Frequently Asked Questions section below).

The OECD has anahysed over 100 CBI/RBI schemes, offered by CRS-committed jurisdictions, identifying the following schemes that potentially pose 3 high-risk to the integrity of
CRS.

Jurisdiction Name of CEVRE] scheme

Antigua and Barbuda Antigus and Barbuda Citzenship by Investment
Antigua and Barbuda Fermanent Residence Cartificats

Bahamas Eahamas Economic Permanent Residency
Bahrain Bahrain Residenca by Investment

Barbados Specisl Entry and Residence Fermit

Cyprus Citzenship by Investment: Scheme for Maturalisation of Investors in Cyprus by Exception
Cyprus Residence by Investmeant

Dominica Citzenship by Investment

Grenada Grenads Citizenship by Investment

Malta Msita Individual Investor Programme

Malta Msltz Reszidence and Viza Programme

Saint Kitts and Nevis Citzenship by Investment

Baint Lucia Citzenship by Investment Saint Lucia
Seychelles Type 1 Investor Viza

Turks and Caicos Islands Fermanent Residence Certificste wia Undertaking and Investment in 3 Home
Turks and Caicos Islands Permanent Residence Certificate via Investment in 2 Designated Public Sector Project

Turks and Caicos Islands Fermanent Residence Certificate via Investment in 3 Home or Business

United Arab Emirates LJAE Residence by Investment
Vanuatu Development Support Programme
Vanuatu Self-Funded Visa

Vanuatu Land-Crwnear Visa

Vanuatu Investor Visa

The information in the ishie rfects the curent sisle of the OECD'S snalysls of CEMREES! schames and will be ypdeied an &1 0naing besls.

e [t is not one of the 15 Base Erosion and Proft Shifting (BEPS) action (minimum standard
or not)
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Domestic tax base erosion and profit shifting (BEPS) due to multinational enterprises exploiting gaps and mismatches between
different countries’ t@x systems affects all countries. Developing countries’ higher reliance on corporate income tax means they suffer
from BEPS disproportionarely.

Business operates internationally, so gowernments must act together to tackle BEPS and restore trust in domestic and international
tax systems. BEPS practices cost countries 100-240 billion USD in lost revenue annually, which is the equivalent to 4-10% of the
global corporate income tax revenue.

Working together in the OECD/G20 Inclusive Framework on BEPS, over 140 countries and jurisdictions are implementing 15
Actions to tackle tax avoidance, improve the coherence of international tax rules, ensure a more transparent tax environment and
address the tax challenges arising from the digitalisation of the economy.

So how will the OECD be the overseers whipping the
slaves into action?

BETTER POLICIE JR BETTER LIVES

GLOBAL FORUM ON
TRANSPARENCY AND EXCHANGE OF
INFORMATION FOR TAX PURPOSES

WHO WE ARE -~ WHAT WE DO COUNTRY MONITORING RESOURCES

— Putting an end to offshore tax evasion

Wwith 171 members, the Global Forum on Transparency and Exchange of Information for Tax Purposes is the leading international body working on
the implementation of global transparency and exchange of information standards around the world.

Since the G20 declared the end of banking secrecy in 2009, the international community has achieved great success in the fight against offshore tax
evasion. Working through the Global Forum, countries and jurisdictions have implemented robust standards that have prompted an
unprecedented level of transparency in tax matters.

— Our areas of expertise
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— Our global reach

The 171 members of the Global Forum
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GLOBAL FORUM ON

TRANSPARENCY AND EXCHANGE OF
INFORMATION FOR TAX PURPOSES

WHO WE ARE WHAT WE DO COUNTRY MONITORING RESOURCES

The Global Forum supports its members in tackling offshore tax evasion by monitoring, reviewing and assisting jurisdictions to implement the
international standards on transparency and exchange of information for tax purposes.

— Promoting international standards

Expand al

+ Exchange of information on request (EOIR)
-+ Automatic Exchange of Information (AEOI) - Common Reporting Standard (CRS)

+ Automatic exchange of information (AEOI) - Crypto-Asset Reporting Framework (CARF)

— Monitoring, peer reviews and ratings

Expand al
+ Monitoring the implementation of the standards
+ Issuing compliance ratings
— Supporting developing countries

Expand ai

t Capacity building and technical assistance
+ Regional initiatives

+ Donors and partners of the Global Forum capacity-building activities

If you can't read what the Global Transpareny Forum does, may | suggest reading glasses

CARF is an extention of the CRS.

e There is no way the OECD will accept a CRS participating Jurisdiction of CRS to not
implement CRS

G20 will further pess countries to implement CARF

e Crypto is seen as a major tax evasion and money laundering industry.

Mark Morris
CRS and CARF expert. No, truly.
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China/India/Malayia, etc isn't on list of 51 Ignorants try to circumvent the CRS by The 6 categories of Netherlands
trusted Requestors to access to Beneficial claiming Companies Limited by Guarantee foundations seem double Dutch to foreign
Ownership information of Corporate... have no Controlling Persons or are Active... planners. A Stichting is a tax efficient,...
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