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A numpty planning to avoid CARF AEOI
reporting

Mark Morris @
CRS and CARF expert. No, truly.

April 14, 2024

A brief article on an amateur ignoramus trying to set
up their own structure to avoid CARF

The Crypto Asset Reporting Framework is extremely complex
and nuanced, and makes me a CRS expert have to studiously
examine its differences to existing AEOI regimes.

CRS/FATCA seems like a kid's story book compared to CARF
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The hilarious part

A business associate tells me a contact's recent communication regarding
someone wanting to set up his own structure... ("and its cheap")

NOT SURE IF IM STUPID

OR EVERYONEEESE IS A GENIUS

"So I'm in touch with this guy who said he doesn't mind
paying a few thousand to set up a structure for crypto
reporting. He is thinking about forming up a Seychelles
Foundation (it being the UBO, like an orphan structure), with
a underlying IBC in somewhere like Belize"

1. "This guy" has no clue that CARF, treats PMIEs as Passive NFE's

2. Thus Foundations are either Passive NFEs, or deemed Passive NFEs if its a PMIE

3. The foundation, no matter what its classification, is not an excluded reportable person i.e.
the Crypto Asset Service Provider (e.g. crypto exchange ) will look through the foundation
and treat it as a Passive NFE

OECD

BETTER POLICIES FOR BETTER LIVES

CRS-related Frequently Asked Questions

(February 2019)

The OECD maintains and regularly updates this list of frequently asked questions (FAQs) on the application of the
Common Reporting Standard (CRS). These FAQs were received from business and government delegates. The answers to
such questions provide further precisions on the CRS and help to ensure consistency in implementation. More information
on the CRS 1g available on the Automatic Exchange Portal.

SECTIONS II-VII: DUE DILIGENCE REQUIREMENTS

5. Identification of Controlling Persons of Passive NFEs with Financial Institutions in the chain of legal
ownership

For purposes of determining the Controlling Persons of a Passive NFE, does the CRS allow a Reporting
Financial Institution to not determine/report such Controlling Person on the basis that there is a Reporting
Financial Institution in the ownership chain between the Passive NFE and the Controlling Person?

No. The CRS status of intermediate Entities in the ownership chain is irrelevant for these purposes.

e Regarding the Belize IBC, no matter its classification (FI or Passive NFE) the reporting Fl
(eg exchange) will look for the Controlling Persons of the Belize IBC

e The reporting Fl will investigate the Controlling Persons of the Belize IBC, and look
through all parent entities in the legal chain of ownership of the Belize IBC.

e A foundation's Controlling Persons includes the settlor/founder even if the beneficiaries
are unnamed, e.g. class of persons, such as future children.

e When distributions eventually made, those receiving the distributions will be regarded as
reportable Controlling Persons (i.e. beneficiaries)
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China/India/Malayia, etc isn't on list of 51 Ignorants try to circumvent the CRS by
trusted Requestors to access to Beneficial claiming Companies Limited by Guarantee
Ownership information of Corporate... have no Controlling Persons or are Active...
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The 6 categories of Netherlands
foundations seem double Dutch to foreign
planners. A Stichting is a tax efficient,...
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