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Argentinians repeatedly screwed by
fake repatriation offers of low tax.
Lawyers convinced you to regularize are
long gone. US shit. So what to do now?

Mark Morris

September 18, 2024

CRS and CARF expert. No, truly.

Financial advisers said some Argentines would be put off 
joining Milei’s amnesty by the memory of what happened 
after Macri’s: when the left-leaning Peronist movement 
returned to power in 2019, it raised the top rate of 
Argentina’s annual personal wealth tax from 0.25% in 2018 
to 1.75% on assets held in Argentina and 2.25% for those 
held abroad, hitting the recently declared wealth.

Argentinians hiding their money in US becaus their
crappy lawyer convinced them that they were safe as
houses as there is no FATCA reciprocal reporting...
Suggest you become aware that foreign requestors,
including Argentina as its on the IRS 'safe list', can
access BOI from the Corporate Transparency Act.

If I was an Argentinian lawyer advising HNWIs hiding money in USA ,I would focus all my
attention on this issue 

Safe trusted countries that can request BOI from CTA

Australia, 🔜 Argentina, Azerbaijan, Belgium, Brazil, Canada,
Colombia, Croatia, Curaçao, Cyprus, Czech, Denmark,
Dominican Republic, Estonia, Finland, France, Germany,
Gibraltar, Greece, Guernsey, Hungary, Iceland, India, Ireland,
Isle of Man, Israel, Italy, Jamaica, Jersey, Kazahkstan, Republic
of Korea, Latvia, Liechtenstein, Lithuania, Luxembourg, Malta,
Mauritius, Mexico, Netherlands, New Zealand, Norway,
Panama, Poland, Portugal, Saint Lucia, Singapore, Slovak
Republic, Slovenia, South Africa, Spain, Sweden, Turkey,
United Kingdom.

Argentina one of the few 51 countries allowed to request information on from the
corporate transparency act on beneficial owner information.

Argentinians with US corporate accounts in US truly screwed.

Once they get the info that BOI is Argentinian, then they can use John Doe
Summons to get IRS to obtain all the info to hand over to Argentinia.

Read "Hiding from Automatic Exchange of Information by Placing Your Money
in the USA? We interrupt your peaceful sleep"

Remember this not too long ago... Argentina devalued peso by
over 50% as part of emergency economic reforms

The beginnings of a disaster
A mere few years ago, just before CRS started, Argentina scared and coaxed its residents
with a once-in-a-lifetime bargain amnesty. 
Repatriate your undeclared assets and convert them to local c̶r̶a̶p̶ currency.
 Save huuuuge tax..... repatriation schemes and Public Emergency Laws on tax and
repatriation of foreign-held assets. Repatriate or face increasing taxes the longer the
procrastination.
Muppet lawyers were advising their clients to regularise, legitimize, etc. Take advantage
they said. After all, CRS or FATCA was going to get you, they bullshitted. and penalties
afterward would be excruciatingly high. Ooooh, scary.

S some very rich people were conned into repatriating and even converting to
local currency.

And then this happened, inflation 200% on a good day, devaluation by 50% in a
day.... Now that is truly scary.

Listening to your tax advisers means you are now down 99.5% on a good month,
and another 90%+ in the cards if you're lucky.

Next time, tell your advisor....

As for your tax adviser

And as for believing rosy future tales from folks like this who promised a low
annual tax on repatriated moneys, and then zap you afterwards at well over 2%
p.a.

Javier Milei’s tax amnesty lures Argentines to declare hidden
millions

Only a madman would listen to the fake temporary beguiling stories 
Numbers shared with the IMF suggest the government expects roughly $40bn in dollars,
properties and other assets to be declared. They hope that a significant chunk of the
money will enter Argentina’s financial system and that the treasury will collect $1.5bn as
taxes.
Dollar deposits in Argentine banks are a proxy for interest in the amnesty, as those
declaring cash dollars must deposit them, while those declaring large amounts in
overseas accounts or other big assets must deposit some money to pay penalties.
Following the growth in dollar deposits, “it looks like the government’s goal of $40bn is
achievable”, said Salvador Vitelli, head of research at consultancy Romano Group. “It
would be a significant sum for the Argentine economy.”
Argentine governments have held a tax amnesty every four years on average over the
past two decades, as tax evasion worsened in the face of strict currency controls and tax
rises. The most successful amnesty was run by conservative president Mauricio Macri in
2016, with $117bn declared.
But financial advisers said some Argentines would be put off joining Milei’s amnesty by
the memory of what happened after Macri’s: when the left-leaning Peronist movement
returned to power in 2019, it raised the top rate of Argentina’s annual personal wealth tax
from 0.25 per cent in 2018 to 1.75 per cent on assets held in Argentina and 2.25 per cent
for those held abroad, hitting the recently declared wealth.
But several factors will boost participation, said César Litvin, chief executive of tax
advisory firm Lisicki, Litvin and Associates.
This month a long-awaited information-sharing scheme with US banks will come into
force, automatically notifying Argentina’s tax agency of accounts held in the country by
its citizens. Argentina adopted a similar agreement with dozens of other countries in
2017.
If they are detected outside the amnesty, owners of undeclared accounts face charges for
back taxes, interest and fines.
The terms of the amnesty, meanwhile, are generous. Argentines can declare up to
$100,000 of assets tax-free and will pay a 5 per cent one-off penalty on sums over that
were declared before September 30, rising to 10 per cent for those declared between
then and December 31.
They can also opt to pre-pay the wealth tax on their newly declared assets for the next
five years at a lower rate and fix the rate they pay until 2038. 
“It’s very cheap compared to other amnesties, and the element of fiscal stability is very
attractive given the history of [political] swings,” Litvin said.
The Argentine government believes tapping dollars will help solve its two biggest
problems: reinvigorating a real economy that has been battered by a long-running crisis
and Javier Milei’s austerity
Argentines will also be exempt from paying tax on sums above $100,000 if they invest in
a range of local government and corporate bonds, stocks, and new real estate projects.
The latter option is designed to stimulate the construction industry, where activity was
down 35 per cent year on year in June after Milei slashed the public works budget.
Caputo said the scheme would “accelerate” the government’s “currency competition”
plan, in which pesos and dollars would both be used freely in Argentina. That plan has for
now replaced Milei’s controversial campaign pledge to dollarise the economy.
Argentina’s central bank currently holds about $27bn in gross foreign currency reserves,
but its “net” reserves — excluding loans from the IMF, China and other lenders and the
money deposited by banks to back consumers’ deposits — are almost $3bn in the red,
said Vitelli.
The $1.5bn the government hopes to collect in taxes would raise net reserves, while
dollars deposited in Argentine banks would increase gross reserves.
That should give the central bank “oxygen” to make day-to-day transactions and
intervene in currency markets, boosting market confidence, said Vitelli.
However successful Milei’s amnesty is, it is unlikely to bring all of Argentina’s missing
dollars home, said Diego Fraga, a tax lawyer and professor at the country’s Austral
University.
Argentines who declare assets in the amnesty could opt to keep them overseas or
withdraw them from banks after declaring them, he said.
Meanwhile, loopholes in the US’s information sharing will shield some account holders
there, such as those that use legal entities to conceal the beneficiary’s identity.
Fraga added: “You still hear a lot of people saying: ‘I don’t believe Argentina is going to
change yet. I’d prefer to keep my money elsewhere.’”

Problem with hiding assets in US

I. Pasquantino supreme court case against evading tax back
home

Read "Hiding your money in the USA from CRS? Is Pasquantino vs. US Govt a practical
threat regarding federal wire fraud if evading foreign tax?"
Non-resident aliens using the US to commit tax evasion back home is a Federal crime in
the US - Pasquantino v. United States 2005

II. John Doe Summonses

Read "Prepare to be smacked open like a piñata if hiding your money in the
USA. John Doe summonses assisting foreign governments to be used
frequently".

Ninety countries are listed in the IRS Revenue Procedure, updated annually, the last being
in late 2023. It details the jurisdictions of residence concerning which the reporting
requirement applies. If your country has a tax agreement with the US but it's not on the
list, eg. the Bahamas, then the tax agreement has not been ratified by the US (yet?). 
The following are the jurisdictions with which the United States has in effect an income
tax or other convention or bilateral agreement relating to the exchange of tax
information under which the United States agrees to provide, as well as receive,
information and under which the competent authority is the Secretary of the Treasury or
his delegate:

 Antigua & Barbuda

 Argentina <-------------------

 Aruba

 Australia

 Austria

 .......

III. US inheritance and gift tax

Inheritance tax - Assets in situ in the US at the time of death are subject to a 40%
inheritance tax, with only a $60,000 exemption threshold. Yes, using a foreign company or
trust will plan for this but those cause other problems e.g. trusts become taxable after the
death of settlors. 
What Most Nonresidents Don’t Know: If you are a nonresident who is domiciled outside
the U.S., and you own U.S. real estate or other U.S. assets (e.g., investment accounts, bank
accounts, stock of U.S. corporations), then you may be subject to U.S. gift tax on gifts of
your U.S. assets > $15,000 and U.S. estate tax on your U.S. assets > $60,000. 
Rates vary up to an eye-watering 40% depending on the amount of assets. Worse, Don’t
Forget about the States! Just as states have their income taxes, certain states also have
their own estate and inheritance taxes, potentially resulting in a double hit—federal and
state. 
The 40% threshold is incredibly low.

IV- Foreign requestors can access BOI from the Corporate
Transparency Act

If I was an Argentinian lawyer advising HNWI hiding money in USA ,I would focus all my
attention on this article
Read "US tells 150 countries to feckoff on Foreign Requestor access to CTA BOI.
Surreptiously provide info to only 51 trusted countries."

Safe trusted countries that can request BOI from CTA

Australia, 🔜 Argentina, Azerbaijan, Belgium, Brazil, Canada,
Colombia, Croatia, Curaçao, Cyprus, Czech, Denmark,
Dominican Republic, Estonia, Finland, France, Germany,
Gibraltar, Greece, Guernsey, Hungary, Iceland, India, Ireland,
Isle of Man, Israel, Italy, Jamaica, Jersey, Kazahkstan, Republic
of Korea, Latvia, Liechtenstein, Lithuania, Luxembourg, Malta,
Mauritius, Mexico, Netherlands, New Zealand, Norway,
Panama, Poland, Portugal, Saint Lucia, Singapore, Slovak
Republic, Slovenia, South Africa, Spain, Sweden, Turkey,
United Kingdom.

Argentina one of the 51 countries allowed to request info on from the corporate
transparency act on beneficial owner information.

Argentinians with US corporate accounts in US truly screwed.

Better solution
Select a structure to avoid CRS and bank in a CRS participating jurisdiction

Structure 1 : Use nominees held by a SPV non-participating Custodial Institution (works
for Crypto as well)
Structure 2 & 3: The only way to legally avoid FATCA/CRS , with ideal features. Forget
FATCA's dumb shell bank and other loopholes.

============================ END===================
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