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Grifter carnival barkers are out again
pushing BVI as the best place in the
world to form a company, by cherry
picking and irrelevant sales pitch.

Mark Morris

May 9, 2024

CRS and CARF expert. No, truly.

Now let's go through their dross...

Advantages of British Virgin Islands companies in corporate
transactions - 01 May 2024

Ease of operation

BVI companies are simple to set up and are designed to be operated with ease. 

UK company established up online in minutes for noit much 
more than a tuppence and ha'penny. Apostiled articles 
coueriered in a day for not much money, in fact just over a 
ton.

Simple low cost incorporation and maintenance

BVI companies can be set up quickly with low incorporation costs and annual costs.
When a corporate solution is required, a BVI company can be set up quickly, and their
ongoing costs are minimal, permitting clients to structure their operations in a cost-
effective manner.

This is pure misleading dross.. see costs below 10-100x 
more than UK

Flexible company legislation

The BVI is an incorporation jurisdiction, being the offshore equivalent of Delaware, and its
corporate legislation is designed to facilitate the incorporation of companies and their
ease of management. The key corporate statute is the Business Companies Act , which is
a permissive piece of legislation, permitting companies to be operated with minimal red
tape. The permissive nature of the BCA allows for BVI companies to be tailored to the
needs of clients and transactional requirements with ease.

Tax neutrality

The BVI is a tax neutral jurisdiction and BVI companies are not subject to income tax,
capital gains tax, withholding tax or stamp duty. BVI companies may be used in corporate
structures, or to facilitate corporate transactions, without a further layer of tax being
introduced.

Neutral huh? Man that's funny. Pure carnival grifter 
talk... Just say tax free, nada, zero, sweet blow-all, 
zilch, goose eggs, tax free, zippo, nix. In fact this is 
the one and only selling point and if carnie was honest, 
he'd place this point at the very top. 

So what if tax free? Eventually the client must pay taxes 
back home. Don't tell me he's gonna stay undeclared? lol. 
Gone are the days of Double Irish Dutch Sandwiches. To top 
it off, no DTAs, don't mention the bs DTA with UK and Japan 
concerning pensions, or the multiplt TIEAs.

No exchange controls

There is no foreign exchange control legislation or regulation in the BVI, enabling BVI
companies to transact freely without impediment.

Man! Carnie scraping the bottom of barrel. Even places like 
Georgia the country has no forex control.

English language

The BVI is an English language jurisdiction, enabling the smooth facilitation of
international deals. Additionally, given the BVI's position as a leading international
incorporation jurisdiction, the BVI also permits companies to have both an English and a
foreign language, or foreign character, name.

English? So ideal for LATAMS and Chinese, eh? Carnie really 
getting desperate for sales pitch add-ons.  What other 
offshore centre does not have English as their main 
language.... sigh

No concept of capital

BVI companies incorporated under the BCA do not have a concept of capital, instead, a
BVI company is authorized to issue a specified number of shares. The absence of a
concept of capital allows BVI companies to be operated with administrative ease. For
instance, there is no requirement to follow a procedure or apply to the court to reduce
the company's capital, as the concept does not apply.

Flexibility on distributions

As a BVI company does not have a share capital, the procedure on declaring dividends or
otherwise making distributions is simple. There is no requirement to pay a distribution
from a specific source, or out of available profits. Instead, a distribution may be made
provided that a simple solvency test is complied with.

If not from retained profits, other places call this a loan

No prescription regarding accounting methods

BVI companies are generally not required to have audited accounts, neither are they
required to adopt any particular accounting rules. This provides commercial flexibility, as
companies are free to adopt the accounting methodology which is most suitable to their
business.

Carnie desperate again. Almost every tax haven jurisdiction 
requires accounts be maintained but not submitted. Here you 
say audits not required... submittal required? Grifter 
sales pitch...  "BVI companies must prepare and file an 
annual return with their registered agent within nine 
months of their fiscal year-end.".

No requirement for local directors or general partners

The BVI does not impose a requirement for companies to have local directors, or
partnerships to have local general partners, save in limited cases involving regulated
entities. This permissive approach ensures that no additional costs or impediments are
imposed, and clients are free to manage their entities in accordance with their own
requirements.

The rest of carnie's desperado snake oil pitch is painful to read...

Ability to act in interests of appointing shareholder
Ease of migration
Flexible choice of law
Common law legal system
Light touch regulation

If this carnie landed up next to you on you next flight while he
pitches BVI, this will be you..

Look at costs to incorporate in the UK
Take a random corporate formation service provider in the heart of England (unrelated I
must say). 
Online incorporation for non-UK residents is done in mere minutes from the comfort of
your home in Timbuktu. Doesn't cost much more than a family & friends KFC bucket.

... but the standard UK CSP extras? Bet ya that costs an arm and a leg!

Want apostilled Articles of Incorporation? Check. Want dormant filing? Check. Is your
bank asking for an annual Certificate of Good Standing? Check. All for not much more
than a tenner.

What about annual UK Government fees? Bet you get gouged.

Now compare UK costs with the pirate haven (10-100
x more)
Only nutjobs pay exorbitant BVI offshore structures. Pirate fees
10-100 x UK costs. Worse, beneficial owner regulations are
stricter than the UK

Random sample: Our fees for the formation and registration
of a Business Company (BC) in BVI are USD1,350. The fees
quoted include our professional registration service,
provision of a registered agent and registered office service
for one year and the payment of official filing fees to the BVI
Government.

Hold onto your tricorne. BVI maintenance fees 10 - 100 times or more than the
UK... if you carelessly get baited by the pirates, don't complain after.

The annual 𝗅̶𝖾̶𝖺̶𝖼̶𝗁̶ BVI government fees?

Summary
Yo ho ho! BVI fees galore

Which muppets use British Overseas Territory structures over boring cheap UK
alternatives. Expect the industry there to shiver me timbers and walk me down the plank.

Can't wait for the Cayman carnies to step in....

====================END======================

Even Lincoln would tire of this carnie pitch
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I spent 6 years in the BVI when I was a much
younger man. I have some good memories,
although in my role, as an international wealth
planner, I now tell clients NOT to establish BVIBCs
because of increasing costs and also the …more

Mark Morris
CRS and CARF expert. No, truly.
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